
Was stock acquired 
directly from  
a C-Corp? 

Start Here 

No Yes 

Did the company have 
assets below $50 

million at time of stock 
issuance?  

Was the stock held 
longer than 5 years?  

No Yes 

Sorry, you don’t qualify 
for a QSBS exemption  

No Yes 

Does the company use 
at least 80% of its 
assets in active 

conduct of business?  

No Yes 

Did the company 
repurchase shares 

from you at any time 
during the period two 
years before to two 

years after the 
issuance; or from 
anyone with an 

aggregate value of 
5% or more during 
the period one year 
before to one year 
after the issuance?   

Yes No 

Did you pay for your 
stock at issuance?  

Yes No 

When was the stock 
originally issued?  

Before Feb. 18, 2009: 
You can exclude 50% 

of your QSBS gain 
from income tax 

2/18/09 – 9/27/10: 
You can exclude 75% 

of your QSBS gain 
from income tax 

After 9/28/10: 
You can exclude 100% 

of your QSBS gain 
from income tax 

You sold a Qualified 
Small Business Stock 

(QSBS) and are 
entitled to some 

exclusion of gains up 
to a maximum of $10 

Million 

You sold a Qualified 
Small Business Stock 

(QSBS) and are 
entitled to some 

exclusion of gains up 
to 10x your 

investment, or $10 
Million, whichever is 

greater 
You don’t qualify, but 
still might delay gains 
with a 60-day 1045 

exchange  

DOES YOUR STOCK SALE MEET THE QUALIFIED 
SMALL BUSINESS STOCK (QSBS) EXEMPTION?  

Perritt Capital Management, Inc. is the registered investment advisor for Windgate Wealth Management accounts. Consult your professional tax advisor for questions concerning 
your personal tax or financial situation. 


